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2 Punda lor Taxes and Insutance, Subject to Lender's option under parageaphs 4 and 5 hereof, Borrawer shall pay to Lender
on the day monlhly installments of principal and interest ape pavable wader the Note, until the Note iv paidd in full, a sum (herein
“Fumls”} equal 1o onestwelfth of the yenrly fuxes and nxossments whick nay atiain priotity over this Mortgage, nnd ground rents
on the Troperty, iCany, phus one-twelfth of yearly premivm fnstallments for lazanl insurance, ples one-twelth of yeurly premium
installinents for moetgage insarance, if any, all as reasoably estimated initislly and from time to time by Lender on the basiy of
wsesaments and il and reasonable extimates therenf, The Funde shull be held in an institation the deposits or nccounts of which
me isuted or guaranteed by a Federal or state agency (including Lender if Lender is suel an institution). Lender shall apply the
Funds to pay saill 1axes, nsesstueats, insurance premiums and ground rents. Lender shall make no charge for ro holiding and apply-
ing the Funds or verifying and compiling safed ascesstments and bills, Horzower and Lender may ngree in writing at the time of
execution of this Mortgage that interest on the Funds shall e paid to Rorrower, and wnless suel agreement is made, Lender shall
not be reriired ta pay Borrower any interest on the Funds, Lender shall give 1o Borrower, witheut charge, an annual accounling of
the Funds showing eredits and debits to the Funds and the murpose for which each dehit to the Funds was made. The Funds are
pledged as additional security for the sums seeurml by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prier to the due
dates of 1axes, assessments, insuranee preminms and ground rents, shall eseeed the mnont required to pay said taxes, assesements,
insurance premiums amd ground jonts as they fall due, such excess shall e, at Borrower's oplion, either promptly repaid to Berrower
ur ereditedd 1o Borrower on monthly installments of Finds, 1 the amount of the Fumls held hy Lender shall not be sufficient o
pay laxes, assessments, insurance premivms amid grownd rents ax they fall due, Borrower shall pay 1o Lender any nmount necessary
to make up the deficiency within thirty days after notice from Lender to Borrower requesting payment thercof,

Upon payment in full of all suns socured by this Morigage, Lender shall promptly refund to Borrower any Funds held by
Lender, '

1 under parageaph 18 hereof the 1'ruperty is sold or the Property is otherwite acquired by Lender, Lender shall apply, no later -

than immediately prior 1o the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of applica-
tion 03 a eredit against the sttms secured by this Mortgage.

3. Application of Payments, Unless applicable law provides otherwise, all paymenis received by Lender under the Note and
paragraphs 1 and 2 hereof shall he applied by Lender first in payment of amounts payable to Lender by Dorrawer under paragmph
2 hereof, then to interest pavable on the Note and on Future Advanecs, if any, and then to the principat of the Note and to the
principal of Future Advances, if any.

4. Charges; Lions, Borrower shall pay all taxes, assessments and other charges, fines and impositions attributable to the
Property which may attain a priority over this Mortgage, and ground rents, if any, at Lender’s option in the manner provided

tnder paragraph 2 hereof or by Rorrower making payment. when due, direetly to the payee thereof. Borrower shall promptly |

furnish to Lender all natices of amounts due under this paragraph, and in {he event Rorrower shall make payment directly,
Torrower shall promptly furnish to Lender reeeipts evidencing such payments, Borrower shall promptly discharge any fien whieh
has priority over this Mortgage; provided, that Borrower shall nol be reguired to discharge any such lien so long as Borrower shall.
agree in writing 1o the payment of the obligation secured by sueh lien in & manner acceptable to Lender, or shall in good fajth
contest such fien by, or defend enforcement of such lien in, fegal proccedings which operate 1o prevent the enforeement of the lien
or forfeiture of the Property of any part thereof,

5. Harard Insutance. Borrower shall keep the improvements now existing or hereafier erccted on the Propesty insured agajost
loss by fire, hazards ineluded within the term “extended coverage”, and such other hazards as Lender may reqire and in such
amounts and for such periods 1s Lender may require; provided, that Lender shall not require that the amount of such coverage
exceed that amount of coverage required to pay the sums secured by this Mortgage,

The insurance cartier providing the insurance shall be chosen by Borrower subjeet to approval by Lender; provided, that such
approval shall not be unreasonably withheld. AN premiums on instrance policies shall be paid at Lender's option fn the manner
movided under paragraph 2 hereof or by Borrower making payment, when due, direetly to the insuranco enrrier.

All insurance policies and renewals theseof shall be in form aceeptable to Lender and shall include a standand morigage clause
in favor of and in form acceptable to Lender, Lender shall have the right to holl the polieics and renewals thercof, and Borrower
shall promptly furnish to Lender all renewal notices and all reeeipts of paid premiums, In the event of loss, Borrawer shall give
prompt nolice to the insurance carrier and Lender, and Lender may make proof of foss il nat made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds ehall be applied to restoration or repair of the
Praperty damaged, provided such restoration or repair is ceonomically feavible and the securily of this Mortgage is not thereby
impaired. I such restoration or repair is not economically feasible or if the security of this Morigage would be impaired, the
insuzance proceeds shall be applied to the sums secured by this Morigage, with the excess, if any, paid to Borrower, If the Propetly
is abandoned by Borrower or if Barrower fails to respond ta Lender within 30 days after notice hy Lender to Borrower that the
insurance eatrier offers to seltle a claim for insurance henefits, Lender is authorized 1o collect and apply the insurance proceeds at
Lender's option either to restoration or repair of the Property or to the suns sectred by this Mortgage,

Unless Lender and Borrawer otherwise ngree in writing, any such application of procceds to principal shall not extend or
postpone the due date of the monthly installments referred 1o in paragraphs | and 2 hereof or change the amount of such install.
menats. . .

IT under paragraph 18 hercof the Property in nequired by Leader, all right, title and interest of Borrower in and to any insurance
policies ned in and to the proceeds thereof (o the extent of the sums sceured by this Mortgage immediately prior to such sale or
acquisition) resulling from damage to the Property prior to the sale or nequisition shall pass to Lender.

6. Pressrvation and Maintenance of Property: Leassholds: Condominfums. Borrower shall keep the Property in good repair
and shall not permit or commit waste, impairment, or deterioration of the Property and shall comply with the provisions of any
lease, if this Mortgage is on a Joaschold. If this Mortgage is on a condominitm unit, Borrower shall perorm all of Borrawer's
obligations under the declaration of condominiuin or master deed, the hy.lwa and regulations of the condominium project and
constituent documents,

7. Protection of Lendor's Security, If Borrower fails to pecform the covenants and agreements contained in this Mortgage, or
il any action or prorceding is commenced which materially aflects Lender's interest in the Vroperty, including, but not limited to,
eminent domain, insolvency, code enforeement, or arrangements or proceedings involving a bankrupt ar decedent, then Lender at
Lender's option, upon notice to Borrower, may make such appearances, dishure mch sume and take ruch action ns is necesary lo
protect Letder's intetest, including, but not lmited to, dishureement of rpasonable attorney’s fees and entry upon the Propecty to
make repairs. \ny amounts dishursed by Lender putsuant to this paragraph 7, with interest thereon, shall become additional indebt-
edness of Borrawer secured by this Mortgage. Unless Borrower and Lender agree (o other terms of payment, such amounts shall be
Payable upon notice from Lender to Borrower requesting payment thereof, and shall bear interest from the date of disbursement at
the rate stated in the Note unless payment of interest M much mte would be conteary 1o applicable law, in which event such
amounts shall bear interest at the highest rate permissible by applicable law. Nothing contained in this patagraph 7 shall require
Lender to incur any expense or do any act hereunder, :

8. Inspection. Lender may make or cause (o be made reasonable enties upon and inspections of the Property, provided that
lender thall give Borrower notice prior to any such intpection specifying reasomable cause therefor related to Lender’s interest in
the Property.

-

9. Condemnation, The procecds of any award or claim for damages, dire<t or consequential, in connection with any condemoa. -

tich or other taking of the Property, or part thereof, or for conveyance in licv of condemnation, are hereby assigoed and shall be
raid to Lender, .

In the event of a tota) taking of the Property, the proceeds shall be applicd to the sums secured by this Mortgage, with the
extess, if any, paid 10 Borrower, In the event of a pattial taking of the Property, unlem Noriower and Lender otherwise agree in
writing, there shall be applied to the sums secured by this Mortgage wch propottion of the procecds as js equal to that proportion
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